e Ghr el
S.R Barupoi & Co. LLP Srd Fioor, shoek €
W Wikl a- 1O 0 1, Indid
N Tel 1 491 33 6615 3400
Fiis | 431 33 22082 7750
Aunditor's Repart On Quarterly Financial Results and Year to Date Results of Cimmco Limited
Pursuant to the Clawse 41 of the Listing Agreement

To
The Board of Directors of Cimmoo Limited,

1. We have audited the gquarterly financial results of Cimmco Limited (“the Company’) for the
guarter ended March 31, 2013 and the year-to-date results for the period from April |, 2012 to
March 31, 2013, amtached herewith, being submitted by the Company pursuant to the requirément
of Clause 41 of the Listing Agreement, except for the disclosures regarding *Public Sharcholding”
and *Promoter and Promoter Group Shareholding” which have been traced from disclosures made
by the management and have not been audited by us. These quarterly financial results as well as
the vear-to-date financial results have been prepared on the basis of the interim financial
statements and the relevant requirements of Clause 41 of the Listing Agreement, which are the
responsibility of the company's management and have been approved by the Board of Directors,
and are the derived figures between the audited figures in respect of the corrent full year ended
March 31, 2013 and the published year-to-date figures up to December 31, 2012, being the date of
the end of the third quarter of the current financial year, which were subjected to limited review.
Our responsibility is to express an opinion on these financial results based on our audit of such
interim financial statements, which have been prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting,
issucd pursuant to the Companies (Accounting Standards) Rules, 2006, {as amended) as per
Section 21 1{3C) of the Companies Acl, 1956 and other accounting principles generally accepted
in India, and the relevant requirements of Clause 41 of the Listing Agreement.

2. We conducted our audit in accordance with the auditing standards generally acceptled in India
Those standards require that we plan and perform the audit to obtain reasonable assurance abouwt
whether the financial results arc free of material misstatements, An audit includes examining, on &
test basis. evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by the management. We
helieve that our awdit provides a reasonahle basis for our opinion,

1 We draw antention to the folfowing:

a.  Demand of Ry 1323 lacs (Rs 1800 Tacs as ar 31" March 2012} plus interest thereon
{amoemit wmasceriainable) made by Asser Reconsiruction Company (India) Limited
(ARCIL), which is dispaied by the Company and hence, no provision there agamst has
been made in the accounts. Pending ouwlcome of the matter. the impact, §f any, of the
ahove mon proviston is presently imoascerfainable. This had also consed ns to qualify our
review report on the fimancial results for the guarter ended December 31, 201 2 and audit
apinion for the year ended March 31, 2012,

b, Certain claims of Rs 489934 lacs (Rs 4899 34 lacs ay ai 317 Mech 2012}, net of Rs 150
lacs recelved under a guarantee given by the Company, which have heen considered
good of recovery by the monagement. Pending decision af the Courts’ Arbitration
proceedings, the recoverability of these claims is presently unascertainable, although the
mamagement s hopeful fo recover these claimy in full. This marter was covered as
empphiasts of matter in our review report an the financial results for the quarier ended
December 31, 2012 and audit apinion for the previous vear ended March 31, 2012,
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¢, Recognition of net deferred tax asser (DTA) of Rs. 13100 lacxy on umahsorbed
degireciation and brought forward business losses wpto 3151 March 2013, based oh the
futwre profitability projections made by the management. We are wnable to express an
opinion on the virtual certainty of achieving these profections as required by Accounting
Standard 22, Accownting for Texes on Income. and the consequential impact, if any, of
the recagnition of such deferred rax assel.

Had the fmpact of item (clstated above been considered, the profit for the querter wartiled
have been Re.317.15 lacs as against the veported profit of Rs. 448,15 lacs and net deficit
in the Statement of Profit and Loss in the Reserves and Surplus would have been Rs.
2 72372 lacs as agains the repovted net deficii of Rs. 2,592.72 lacs.

4. In our opinton and to the best of our information and according to the explanations given to us,
except for the possible effecis of the ohservations stated in para 3 (a) and (b} and ihe effect af
abservation in pava 3 fc) above, these quarterly as well as the year to date financial results:

i. are presented in accordance with the requirements of clause 41 of the Listing Agreement
in this regard; and

ii.  wive a true and fair view of the net profit for the quarter ended March 31, 2013 and net
loss for the year ended March 31, 2013 and other financial information for the quarter
ended March 31, 2013 and for the year ended March 31, 2013.

5. Further, read with paragraph 1 above, we report that the Ggures for the quarter ended March 31,
2013 represent the derived figures between the audited figures in respect of the current full
financial year ended March 31, 2013 and the published year-to-date figures up to December 31,
2012, being the date of the end of the third quarter of the current financial year, which were
subjected to a limited review as stated in paragraph | above, as required under Clause 41{1}d) of
the Listing Agreement.

6. Further, read with paragraph 1 above. we also report that we have, on the basis of the books of
account and other records and information and explanations given to us by the management, also
verified the number of shares as well as percentage of shareholdings in respect of aggrepate
amount of public shareholdings, as furnished by the company in terms of clause 35 of the Listing
Agreement and found the same to be correct.
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